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How much life insurance do you and your family need? Life insurance can help
provide funds to meet your family’s immediate and ongoing needs in the event
of either spouse’s premature death. Do you have enough?

Use the following information and worksheet to help determine how much life
insurance you and your spouse need to protect your family’s standard of living.
We suggest doing a separate calculation for each person.

Immediate Cash Needs

In this section, estimate expenses that will have to be paid within a relatively
short time after death.

1. Final Expenses Include appropriate amounts for items such as funeral costs,

final medical bills not covered by insurance and estate administration costs. .., $

2. Debts Enter the current balance of all debt that may be needed to be paid in
full at death such as mortgages, credit cards, car loans or student loans. ...... > $

3. Current Bills and Emergency Fund Generally, it is recommended that
four to six months’ income should be set aside to meet the family’s
immediate daily living expenses and to create a liquid emergency fund.

Enter the amount you wish to provide for these needs. ..........ccocevveeniinneennnn. > $

4. Education Fund Enter the amount you wish to provide as an education fund
for your children, or follow the steps below to estimate future college
expenses. Do a separate calculation for each child, and enter the total
for all Children. ..ot > $

a) Current one-year college cost:

b) Number of years child will attend school:

c) Future total cost (a x b):

d) Discount factor from table below:

Years Years Years
to Start Discount to Start Discount to Start Discount
of College Factor of College Factor of College Factor
1

0.980 7 0.871 13 0.773
2 0.961 8 0.853 14 0.758
3 0.942 9 0.837 15 0.743
4 0.924 10 0.820 16 0.728
5 0.906 11 0.804 17 0.714
6 0.888 12 0.788 18 0.700

Note: Assumes 2 percent annual inflation and 4 percent annual rate of return.

e) Lump sum needed for education (c x d): $

A. Total Estimated Cash Needs (1+2+3+4). . ...t v i > $






Ongoing Family Income Need

1. Annual Income Objective Enter the annual gross income your family will
need following the death of a spouse. Generally, it is estimated that a family
will require 60 — 80 percent of prior total family income following the death
OF ONE SPOUSE. ... >

2. Income From Other Source Enter all existing sources of income including
the surviving spouse’s earnings, Social Security survivor benefits (see next page),
rental income and employer-provided benefits. In estimating the income
needed, remember to take into account expenses already provided for in the
Immediate Cash Needs SECHION. .......cieciiiiiiiiiiceeeeeeee e > -

3. Net Income Needed Upon the Death of a Spouse ..........cccceoiviiiiiiinciinnn. > =
. . . Subtract Line 2 From Line 1
4. Discount Factor From the following chart, select the discount factor

corresponding to the total number of years family income must

Pe Provided. ........coiii e >

Discount Factor

Years Years Years
Income Discount Income Discount Income Discount
Needed Factor Needed Factor Needed Factor

1 .9804 15 12.8493 29 21.8444
2 1.9416 16 13.5777 30 22.3965
3 2.8839 17 14.2919 31 22.9377
4 3.8077 18 14.9920 32 23.4683
5 4.7135 19 15.6785 33 23.9886
6 5.6014 20 16.3514 34 24.4986
7 6.4720 21 17.0112 S5 24.9986
8 7.3255 22 17.6580 36 25.4888
9 8.1622 23 18.2922 37 25.9695
10 8.9826 24 18.9139 38 26.4406
11 9.7868 25 19.5235 39 26.9026
12 10.5753 26 20.1210 40 27.3555
13 11.3484 27 20.7069
14 12.1062 28 21.2813

Note: Assumes 2 percent annual inflation and 4 percent annual rate of return.

B. Total Family Income Needs (3x4) . ... ... .ttt > $

Current Life Insurance Need

1. Total SUNVIVOr Needs (A+B) ....ccoee e > $
2. Minus Existing Liquid Assets Available (e.g. savings, investments).................... > -3
3. Minus Death Benefit Provided by all Existing Life Insurance...........cccccccooieniae > -$
C. Additional Life Insurance Needed (1-2-3) ......uuieeeeiiiiiieeeeeeeeeeeeeee e > $

Client Signature Date Completed





Social Security Survivor Benefits

This table! shows the approximate monthly benefits payable to your family
if you have had a typical earnings history

Approximate Monthly Benefits for Survivors

Spouse Survivor Benefit Row 1

Your Your Present Annual Earnings The benefit for your widow(er)
Age $102,000 is shown at full retirement age
in 2009 and Up (FRA). The FRA for widow(ers)
66 (1) $ 915 1407 1863 2,082 2,323 benefits is 65 for Persons born
) 686 1,055 1,397 1,561 1,742 before 1940 bUt rises gradually
3) 1,373 2,605 3,260 3,643 4,066 to 67 for persons born after
. .
60 (1) 924 1,416 1,886 2,110 2,366 1961 (71% percent of this
%) 693 1,062 1414 1,582 1774 amount is payable at age 60).
3) 1,386 2,632 3,302 3,694 N Child Benefit Row 2
55 (1) 924 1,417 1,886 2,117 2,41 The benefit for a child; also,
2 693 1,062 1.414 1,588 1,808 widow or widower caring for
(3) 1,386 2,633 3,302 3,706 4,220 a child who is under age 16
50 (1) 924 1,417 1,886 2,117 2,426 or disabled before age 22
(2) 693 1,063 1,415 1,588 1,819
3) 1,386 2,633 3,302 3,707 4,246 Maximum Famlly Beneflt Row 3
40 (1) - 1418 1,887 2119 2 445 Your family’s maximum benefit
(2) 693 1,064 1,415 1,589 1,833
(3) 1,387 2,635 3,304 3,709 4,279
30 (1) 930 1,428 1,895 2,128 2,478
(2) 697 1,071 1,421 1,596 1,858
(3) 1,395 2,649 3,317 3,726 4,337

(1) Spouse Survivor Benefit (2) Child Benefit (3) Maximum Family Benefit

1 Source: November 2008 Mercer Human Resource Consulting, Inc.

How Much Will the Additional Life Insurance Cost?

Ask your American General Life Companies representative to prepare
a personalized proposal for you and your family.

American General
Life Companies
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2727-A Allen Parkway, Houston, TX 77019

The United States Life Insurance Company in the City of New York
70 Pine Street, New York, New York 10270

The underwriting risks, financial and contractual obligations and support functions associated with products issued by American General Life Insurance Company (AGL) or The United States Life Insurance
Company in the City of New York (USL) are each insurer’s own responsibility. USL is authorized to conduct insurance business in New York. Policies and riders not available in all states. Guarantees are subject
to the claims-paying ability of the issuing insurance company.
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including AGL and USL.
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How much life
Insurance does

VYOUF family need?’

When determining life insurance
needs, make sure you consider
all your requirements

American General
Life Companies

Policies issued by:

American General Life Insurance Company
2727-A Allen Parkway, Houston, Texas 77019

The United States Life Insurance Company in the City of New York
70 Pine Street, New York, NY 10270

The underwriting risks, financial and contractual obligations and
support functions associated with products issued by American
General Life Insurance Company (AGL) or The United States Life
Insurance Company in the City of New York (USL) are each insurer’s
own responsibility.

American General Life Companies, www.americangeneral.com, is the
marketing name for the insurance companies and affiliates comprising
the domestic life operations of American International Group, Inc.

United States Life is authorized to conduct insurance business in
New York. Policies and riders not available in all states.

© 2009 American International Group, Inc. All rights reserved.
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have enough?

Determining your life
iInsurance needs






Life Insurance Needs Analysis

A simple review of your current life insurance and
future requirements can help determine how much
life insurance you and your spouse need to protect
your family properly.

Use the following guidelines to complete the Life
Insurance Needs Analysis Worksheet.

Current cash requirements

a. Final expenses
This estimated cost includes medical expenses
not covered by your healthcare policy (deductible
plus any coinsurance), funeral expenses (estimate
$6,195 to $10,000)* and probate costs.

b. Emergency fund
Financial experts recommend that you save up to
six months salary for any household or personal
emergency that may arise. The emergency fund
might be larger or smaller, depending on your
family’s circumstances.

c. Mortgage balance
It's often desirable to select a life insurance benefit
large enough to pay off the mortgage balance.

d. Outstanding loans
Determine total outstanding consumer debts
(principal), such as auto loans, personal loans,
credit card balances, educational loans, etc.

e. Education costs
Calculate future college expenses for your children.
The current average costs are approximately
$37.390 per year for a fouryear private school
education and $18,326 per year per child for a
fouryear public school education. This includes
tuition, fees, books, supplies, room and board,
transportation and other personal expenses.
The cost of a college education can increase by
5 percent annually.**

f. Total cash required
Add the total amounts for lines a through e.

* Source: National Funeral Directors Association, 2008

**Source: Trends in College Pricing, Annual Survey of Colleges, 2008

Long-term cash requirements

g. Monthly income requirement
Take the annual gross income your family will need
to supplement income receivable from existing
sources. Generally, it is estimated that a family
will require 60-80 percent of prior total income
following the death of one spouse. Existing sources
of income could include the surviving spouse’s
earnings, Social Security survivor benefits, rental
income and employer-provided benefits. Determine
only the additional amount needed after considering
all available sources of income, then divide by
12 months.

For example: $40,000 x .70 +12 = $2,333 (monthly
income replacement amount).

h. Cash reserve factor
To complete line h, multiply the total monthly
income (g) by the factor from the chart below,
located to the right of the number of years your
family will require monthly income.

For example: You determine your family’s needs for
the next 20 years at $2,500 per month. $2,500 x
218.6748 = $546,687.

This formula is based on a time value analysis for
determining future cash needs, assuming a 3 percent
annual increase in inflation and a 4 percent return on
the lump-sum death benefit.

Number of Years

10 114.3641
15 167.6727
20 218.6748
25 266.8802
30 312.9890

Assets

Determine your estimated assets as indicated on the
worksheet.

How much will life insurance cost?

Ask your representative to prepare a personalized
proposal for you and your family.

Life Insurance Needs
Analysis Worksheet

Current cash requirements

Final expense

o o

Emergency fund

Mortgage balance

a o

Outstanding loans
e. Education

f. Total current cash requirements
(a+b+c+d+e)

Long-term cash requirements

g. Monthly income requirement

h. Cash reserve factor

i. Total cash reserve required (gxh)

J. Total current and long-term cash
needs (f+i)

Available assets

k. Cash and savings

| Securities

m. IRA, 401(k), etc.

n. Life insurance in force
o. Other liquid assets

p. Total available assets
(k+l+m+n+o0)

g. Life insurance needed (j-p)
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American General
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American General Life Insurance Company
2727-A Allen Parkway, Houston, TX 77019
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The underwriting risks, financial and contractual obligations and support
functions associated with products issued by American General Life Insurance
Company (AGL) or The United States Life Insurance Company in the City of
New York (USL) are each insurer's own responsibility. USL is authorized to
conduct insurance business in New York. Policies and riders not available in
all states. Guarantees are subject to the claims-paying ability of the issuing
insurance company.

American General Life Companies, www.americangeneral.com, is the
marketing name for the insurance companies and affiliates comprising
the domestic life operations of American International Group, Inc. including

AGL and USL.

©2009 American International Group, Inc. All rights reserved.
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Life's little events happen every day
— a sweet kiss from the baby, an

unexpected bouquet of flowers, a
smile from the checkout clerk.

Big events happen too, and sometimes
they aren't so pleasant. A big event
often involves money.

In the past year, have you or any
member of your immediate family —
spouse, children, parents, grandparents
or grandchildren — experienced one

of the life events listed here? Do you
expect any of these events to occur

in the upcoming year?

If so, it's time for a review of your

financial matters.

Life Events
Please check all that apply:

Marriage/wedding

Birth/adoption

Move/relocate/sell your house

New job

Death in family

Retirement

Home refinancing and/or taking
an equity line of credit

Divorce

Inheritance/financial windfall

Graduation

Financial setback

Job layoff

Critical illness/injury/disability

Enter a nursing home and/or receive
in-home care

Child starts high school

Start your own business

Sell or close your business

Win/lose a lawsuit

Old life insurance policy that hasn't been
reviewed in years

O U000 Uoo0ood)] Ooooooo

Become the legal guardian for
another person

If you checked one or more of these items, we
should meet soon to help determine if your current
financial strategy is still valid in view of these latest
life events. There is no charge for this consultation,
nor is there a requirement to purchase any new
products. This is simply to review your plan to
ensure that it still meets your financial needs and
goals. We look forward to seeing you soon!





